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E.O. 11652: N/A 
TAGS: PINT.EFIN, CZ 

SUBJECT: RUMORS OF PRICE RISES AND/OR CURRENCY REFORM 
REF: PRAGUE 775 

1. SEVERAL SOURCES HAVE TOLD US THAT HUSAK'S APRIL 11 DENIAL 

OF IMPENDING PRICE RISES AND/OR CURRENCY REEORM (REFTEL) FAILED 
TO STILL RUMORS AND MAY INDEED HAVE INCREASED SPECULATION ON 
SUBJECT. HUSAK'S STATEMENT IS SAID TO HAVE RECALLED 
IN PEOPLE'S MINDS A DENIAL IN 1953 BY PREMIER ZAPOTOCKY THAT ANY 
STEPS WOULD BE TAKEN ABOUT CURRENCY, SHORTLY BEFORE CURRENCY 
CONVERSION WENT INTO EFEECT JUNE 1,. 1953. 

2. IT APPEARS THAT MAIN PRACTICAL EFFECT OF RUMORS OVER PAST 
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TWO WEEKS HAS BEEN TO INDUCE CITIZENS TO DECREASE THEIR HOLDINGS 
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OF CROWNS BY PAYING OFF DEBTS AND BUYING MORE CONSUMER DURABLES. 

FOR EXAMPLE, WE HAVE HEARD OF SEVERAL CASES OF PEOPLE SUDDENLY 
DECIDING TO BUY CARS, AND DOWNTOWN AUTO-SALES AGENCY WAS 
UNUSUALLY JAMMED WITH PEOPLE EVENING OF APRIL 18. 

3. WE HAVE NO INDICATION AS TO WHETHER OR NOT AUTHORITIES HAD 
ACTUALLY BEEN PLANNING ANY MOVE ON CURRENCY OR PRICES. WHILE 
PRESENT SPATE OF RUMORS MAY SERVE USEFUL FUNCTION IN LEADING 
TO REDUCTION IN INDIVIDUALS' CROWN SAVINGS, WHICH HAD INCREASED 
MORE THAN AUTHORITIES LIKED, RUMORS MUST ALSO BE DISTASTEFUL 
PROOF FOR LEADERSHIP OF POPULATION'S LACK OF TRUST IN THEM. 

WORTZEL 
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